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Foreign Trade

Internationakl
Trade World Trade

Oversea Trade

Im-port

Export

International Market “ " World Market
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Trade Mark
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“ KMART”

“ SHARp”



Business Negotiation By Word of Mouth
By Writing



Inquiry

Offer

Offer

Bid



Offer Without Engagement

Quotation Sheet Price List

“ " The
sulect to change without notice “
to our final confirmation
Proforma Invoice

Counter Offer

prices are
" Sublect



Acceptance

. 10 YOURSTFNTH WE  ACCEPT
CONFIRM "

Sales Contract

Purchase Contract

Sales Confirmation Purchase

Confirmation



CIF

CFR



C.F.R.

Shipping Order

Mateis Receipt



CIF



Condi-tion

Warranties

Deseription

Name
of Commodity



Quality of Goods



Condition



Sample

Sales by Sample



Standard Sample

Said Sample shall be treated as an integral part
ofthis contract The quality of the goods delivered shall not
belower than the sample.

Quality as perSeller s samples
“ " Quality as per buyer s sanples

Representative Sample OriginSample

Duplicate Sample

Return Sample

Counter Sample

“ " Quality to be considered

as



being abOut equal to thesample

Sealed Sample

For reference only
Sample forreference

2 Description
1 Sales by Specification Gradeor
Standard
Specification
Grade

Standard



A

Brand

Fair Average Quality F A

© x>

Trade Mark



DescriptiOns

I1lustrations

Name ofOrigin



Tolerance

Latitude

Moisture 5 10
2

Min

Maximum
98 Wool
16 1

Max
98 min-mum
1 more or

Market Claim

less

Quality

Minimum



1509000

1509000

1992

3

1

1509000



Weight

Number

Length

Area



5 Capacity

6 Volume

“SI” InternationalSystem of Units
The Metric System The BritishSystern
Uu S System
1 Gross Weight
2 Net Weight

Gross for Net
100

100

Actual Tare Real Tare

Average Tare

Customary Tare

Computed Tare

The



Conditioned Weight

1+

1+
Theoretical Weight

Quantity Clause



More or LessClause
10
2 China Rice 100 000 metric tons with 2 morc
or less atSellers’ option

L C
L/C
5
AtBuyer’ s

option

3

¢ " About or
Approximate or Circa “ ”
2% 5

10



100









Nuded Car-go
Bulk Cargo Packed Cargo

Outer Packing



1 Container
8% 8x 20 8x 8x 40
2 Flexibl Container
1 1 5
1 4
3 Pallet
" 1 1 5

Inner Packing



1991 4
“ 690" “ 690"
“ 690"

“ 691"



Packing Mark

Shipping Mark



ABCO

LOMDON

MO5. 1100

SRC
ai-1333

SINGAPORE
MOE 1-200

LEECO
INDEMT

8428
HONGKONG
MOE. 150

Indicative Mark

Warning Mark



Neutral

Packing



Packing Clause

. 2000 ”

Sea-worthy Packing Custom-ary Packing



Packing Charge included



Responsibilities Cost
Trade Terms

Price Terms

Risks



1 1932 - Warsa-0Oxford Rules

1932
2 1941
Revised American Foreign Trade Definition 1941
3 1990 International

Rules for the Interpretation of Trade Terms 1990 IN-COTERMS 1990

1990
EDI

1980 14

1990
13
13 4

EXW Ex works
E Departure

1 FCA Free Carrier
2 FAS Free Alongside Ship
3 FOB Free on Board
F Main Carriage Unpaid



A W DN -

g b~ W N -

CFR
CIF
CPT
CIP

DAF
DES
DEQ
DDU
DDP

Cost and Freighi

Cost

Insurance and Freight

Carriage Paid to

Carriage and Insurance Paid to

Main Carriage Paid

Delivered At Frontier

Delivered Ex Ship

Delivered Ex Quay

Delivered Duiy Unpaid

Delivered Dutv Paid
Arrival

FOB

Free on Board

FOB

FCA
FOB

named port ofshipment

FOB



FOB

FOB

FOB

FOB

FOB

FOB

FOB
FOB
FOB FOB “ Vessel”
FOB
FOB
FOB
FOB Liner Terms
FOB under Tdrckle
FOBStowed
FOB Trimmed
FOB Stowedand Trimmed

FOB

CFR



CFR COst and Freight namedport of destination

CFR CFR

1990 CFR

CPT
CFR

CFR

CFR

CFR
CFR
1 CFR CFR Ijrer Terms

2 CFR CFR Landed

3 CFR CFR Ex Tackle

4 CFR CFR Ex Ship’ S Hold



CFR

CIF Cost Insurance andFfcight named port of destina-
tion
CIF CFR
1990 CIF
CIP
CIF
CIF
CIF
CIF “ ” CIF
CIF
CIF
CIF CIF
CIF
CIF CFR
FCA

FCA Free Carrier

named place



FCA

FCA
FCA 1990
FCL
LCL
CPT
CPT Carriage Paid to named place of destination

CPT



CIP

CIP CarriageinsurancePaid to named place ofdeStination

CIP CPT
CIP
CIP
FCA CPT CIP FOB CFR
CIF
FCA CPT CIP FOB CFR CIF
FCA CPT CIP
EXW

EX WORKS named place
EXW



FCA

FAS
FAS Free Alongside Ship named port of shipment
FAS
DAF
DAFDelivered at Frontier named place
DAF

DES

DES Delivered Ex Ship named port of destination

DES

CIF
CIF DES
CIF DES
CIF DES



DES

DES

13

CIF

CIF :

EXW

FCA

FAS

FOB

CFR

CIF

CPT

CIP

DAF

DES

DEQ

DDU

DDP

DEQ

DEQ Delivered Ex Quay

DEQ

named port of destination



DEQ

DDU

DDU Delivered Duty Unpaid named place ofdestination

DDU
DDU
DDP
DDP Delivered Duty Paid named place of
destination
DDP

DDU DDP



Price Difference

Spots Futures



Commission
Discount Rebate

Special Discount Quaniity
Discount Turnover
BOnus Accumulative Commission

Sample Dis-count

Price in-cluding

commission “ 2000 C.l1.F.
2 " USD2000 per set C. I.F. SanFrancisco
incliiding 2 Commission “ o
“ 2000 C.l1 F.C.5 " USD2000 per set C 1.

F.C.5 San Francisco

“ " Net “ 2000 CFR " USD2000 per
set CFRnet sanFrancisco
“ 2000 C. I. F. * 2
" USD2000 per seT C. I.F. Singapore less 2
discount “ R” Rebaie “ 2000 C.1 F.
R.2 " USD2000 per set C. 1 F.R.2 Singapore “ R
CFR
CIF F. 0. B.
CFR  CIF
F. 0. B.
“ F.0.B. " CommissiOn is computed

on basis of F.0. B. value



CFR 100 10 5

F.0.B. CFR
100—10 x5 4 5 CFR
100% 5 5
CFR
=T
CFR 100 5
CFRC 5 100 =105 26 CFRC 5
105 105 26 CFR 100 99 75
Unitprice
Totalamount
¢ 200 C.1 F. " USD200 perdozen C. 1 F.san
Francisco
IN-COTERMS

IN-COTERMS1990






Ocean Transportation



80

DrvCargo
Carrier Oil Tanker General
Cargo Vessel Bulk Carrier Refrigerated
Vessel Timber Carrier Con-tainer Ship
Lighter Aboard Ship
Liner Trafnp

Liner Transport Liner



Sailing Schedule

Weighi ton 1 1
W
Measurcment ton 1
40 M
F. 0. B. Ad Valorem “ ”
F.0 B.
5 AV
1
113 W MH
“W M or A.

“W M Plus A. V.~



1 “ " China OceanFreight
Tariff

2 “ " China NationalChartering
COrporation Freight

3
4 Federal
Maritime Commission FMC Far East
Fnterprising Co.Hongkong 3 4 3
4
12
2 Shipping by Chartering
CHarter Voyage
Charter Time Charter
Charter
Praty
1 F.1.0
F.1 0 S T. 2

Gross Terms Liner Terms 3



F.O

F.l.

Railway Transportation



International Railway Transportation 1951
12 1954 1
12
1435 1524

1000

4

1953



Domestic Railway Transportation



Air Transport

Airway Bill



Parcel Post Transport

20

Road Transportation

Pipeline Transportation

Inland Water Transportation

Combined Transportation

1.5



Truck-Air T.A.
T. A. T.

Cargo Receipt
4

Container Transportation
PalletTransportation

Truck-Air-Truck



1956

Container

90

60 70



50

10

10



Time of Shiptiien Time of Delivery



Prompt Shipment
possible

. F.

Immediate Shipment

Shipment as soonas

F.O0.B.



ofDestination

15

Port of Shipment

Port



3
Optional Ports

CIlF



6
Victoria
Boston
2
1
1 Running
2 24

Consecutive Hours

12

Consecutive Days

Weather Working Days

24

Portland

of24



3 Customary Quick Despatch
C QD

Notice of
Readiness N R
Laydays 12
1 8
8
2
24

3

Demurrage

Despatch



Advice of Shipment

30

c1 FCFR F O

PartialShipment



Transhipment to be
allowed

Transhipment and or partial
shipment to be allowed



Shipping Documents

Bill of Lading B/L

1 Re-ceipt for
thegoods

Documents of Titie

Evidenceof Contract of
Carrier



1 Shipped On Board B L

2 Received for Shipment B L
“ " On Board
2

1 Clean B L

In Apparent GoodOrder
and Condition

2 Unclean B L or Foul B L



Ar-rival
2

Letter of

Straight B

Bearer B

Order B L

To order of

Indemnity

Notice of

Toorder



Direct B/L Through

B L Transhipment B L Combined
Transport Documents C T D

1

2

3 Transhipment B/L

4 Combined Transport Document

1983

UniformRules for a Combined
Transport Documents

LombinedTransport Operator
CTO “ ”

1 Long Form B L



Short Form B L

Charter-party B L
Trarnp

Non-Charter Party B L

On Deck B/L

“ " On Deck



Stale B/L

21



1921
1924
Hague Rules
InternationalConventionforUnification of Certain Rules of
Law Relating to Bill of Lading

1978 3 78 1978
U N ConventiOn on the Carrier
ofGoods by Sea 1978 20

S O A W DN






1 Natural Calamity
2 Fortuitous Accidents at Sea
3 Fxtraneous Risks
2
i i
: i
i i
[ .
i ]
i ,
1 1
1
Total Loss ActualTotat
Loss Constructive Total Loss

Pariial loss



Generai Average G A
A
B
C
D
E
F
Partlcular Average P A
“ " Institute Carg0
Clauses I C C 2 3
FreeFromParticularAverage FP A With Average
With Partic ular Average w A w P A

All Risks



Strikcs
4

All Risks

War Risks

Extraneous Risks

Risks of



Theft  Pilferage and Non-delivery TPND

Fresh and or Rainwater Damage Risks Risk
of Leakage Risk ofShortage in Weight Hook
Damage Risk ofcontamination Risk of Breakage

Clashing Risk of Rust Risk of Odour

Sweating and or heating

War Risk

60
60

“ ” Extended
Cover Clause



60

12 15
12 15

“ ” China Insurance
Clause c 1 ¢C

Ware-house to
Warehouse Clause



1981 1 1
Overland Transportation
Risks Overland TransportatiOn All Risks

60

30



15

FOB CFR CIF
Insurance CIF
F O B C FR

Insured



Insurer

Endorsement
2



Insurance Documentation

InsurancePolicy

Open Policy

Certificate oflnsurance

Combined Certificate



10

Insured Amount

110

10









Currency

1968

HardCurrency
Weak Currency
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Bill of Exchange Draft

Drawer ——

Drawvee ——

Payee ——

Payer




2

Commercial

Clean Bill

Draft

o 30

Banker’ s Bill

Documentary Draft



3 Sighi Draft Time Drafi

After
Sight 30 60 120
After Date After Bill of
Lading

CELEN0 000TEEE  {fplF1oo58F6 H15H
EACE R B T HEG0F TR
O-4alaBfsFE A S AEE (RS,

I Er
HE i
iR O]
fe B AES T C4A]
= (EFF)
4
1

Issue



Presefltmeni

Sight
Accepted
2
“ X X ” Payx x Co only “ X X
" Payx x Co not transferable
Bearer
Endorsement
3
Dishonour
“ " Recourse
WithoutRecourse

Protest



2

Promissory Note

Cheque check

Rernittance

Mail Transfer M

Telegraphic Transfer

T



3 Demand Draft D D

Collection

Colleciion Bank
Foteign
Agent Bank
1



Docunments Against Payment D P
Principal

D PSight

D PAfter Sight After Date

Trust Receipt
D PTR
Trustee

Documents Against Acceptance D A



1979

1

1



“ Upon first presentation the Buyers shall pay
againstdocumentary draft s drawn by the Sellers at sight The
ship-ping documents are to be delivered against payment only”

“ TheBuvers shall duly
accept the documentary draft s drawn by thesellers at-days sight
upon First presentation and make due pay-ment on Its

maturity The shiping documents are to be deli-vered against payment
only”

" “ The Buyres shall duly
accept the documentary draft s drawnby the seller at-days sight
upon Ffirst presentation and make duepayment on its
maturity The shipping documents are to be de-liverd against
acceptance of the draft S ”

Letter of credit L C

1994 1 8
94597



4296 50

100
C 1 F 10
1994 1 25
1994 2 10
80 APJ93A101

Opening Bank

AdvisingBank

PayingBank



10

10

10

1994



500

1930
1993
1994 1 1

Documentary Credit

Revocable L C

Irre-vocable



2 Confirmed L C

Confirming Bank

Sight L ¢

Usance L C

Acceptance Usance L C

Uncon-firmed

Banker’' s



180

WithOut Acceptance Usance L C

Deferred Sight Credii

60
360

90



1993

Transmissible

Usance Credit Payble at Sight

Transferrable and DivisibleL C

Transferee

Fractionable

Assignable



5 Credii with T T Reim-
bursement Clause

6 Revolving L C



“ The buyers shall arrange withx x bank for opening an irre-
vocable transferable divisible letter of credit comfirmed by
x x Bank in favour of the Sellers before- or within— days
afterreceipt of the Sellers’ adviceor within—days after signing
ofthis contract The said letter of credit shall be
available by sightdraft s for full invoice value and remain
valid for negotiation inChina until the 15th day after date of
shipment.”

" The letter of credit must stipu-late that
reimbursement is to be made telegraphically upon re-ceipt of the cable
advice Of negotiation.

15 ”
“ The buyers shall arrange withx x bank for opening an irre-
vocable transferable banker’ s acceptance letter of credit infavour



of the sellers before- or within—days after receipt of Sellers
advice  Or within—days after signing of this Contract The
said letter of credit shall be avaiable by draft s at—sight
or after shipment and remain valid for negotiation in China
un-til the 15th day after the aforesaid time of shipment.”
3

1 Banker’ sLetter of Guarantee L G

2 Stand by Letter of Credit



1 Pay by Instalments

Progressive Pay-ment

Letter of Guarantee

2 Deferred Payment

70












Commodity Inspection

Inspec-tion and Claim Clause



Right of [Inspeciion

1 Shipping Quality weight
2 Landing Quality Weighi
3
4
Right of Re-

inspection
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Inspection Certificate
Qualltv Certificate
Weight Certificate
Sanitary Certificate
Veterinary Certificate
Plant Quarantine Certificate
Value Certificate
Origin Ceriificate



60

Reasonable Timne

90



F 0O B C.F R

60

C

60

60






Agency
Agent Principal

40 50

Representative



Exclusive Rights

Agency

Commission Agent



Ex-clusive Distributor
Sole Distributor

Exclusive Sales Agreement






Processing with Given Materials

Assembling with Provided Parts

Made to Order Against Buyer’ s Samples



Counter Sample

Compensation Trade



3
4
Processhg Assembling Manufacturing
Trade
Barter
1 Direct Barter
2 Comprehensive Barter

Package Barter

andCompensa—tion



Lease
lease
Leasse

Leasing Trade “ " Lease Credit

Lea—sor
Lessee
International Lease
3 5 10
Finance

Operating Lease True
Hire Purchse Direct

Leverage Lease Sale andLease back

Transfer Lease



6
20—40
7
8
Consignments
Consigner Consignee

Tender Inviter to Bid



Auction

Commodity Exchange

Spot



Futures

Fairs and Sales

Hedging















Patent

Know-How



Trade Mark









r

—x 100

P LIP
- " X

10—30

100

LSLP



1985

5

24

14



Disputes

Conditions

Warranties

Claim

Settlement



F OB

Penalty
Clause

30 45

60

The claim if
any shall be based on a survey report is-sued by a
surveyor approved by both the buyers and the sellers.



10



Force Majeure



15



Arbitration

Arbitration Agreement

Arbitration Clause



Adjective
Law Substantive Law



Conflict oflLaws

" All disputes arising from the
execution of  or in connection withthis contract shall then be
settled amicably through negotiation.In case no settlement can be
reached through negotiation thecase shall then be submitted to
the Foreign Economic and TradeArbitration commission of the China
Council for the Promotionof International Trade Beijing for
arbitration in accordance withits Provisional Rules of Procedure.
The arbitral award is final and binding upoon both parties.

2

" All disputes arising
from the execution of ,or in connection with this contract shall



be settled ami-cably through negotiation.In case no settlement can be
reachedthrough negotiation,the case shall then be submitted for
arbitra-tion. The locatio n of arbitration shall be in the country of
the domicile of the sued party.If in China,the arbitration shall
beconducted by the Foreign Economic and Trade Arbitration Com-mission
of the China Council for the Promotion of international Trade
Beijing in accordance with its Provisional Rules of Proce-
dure.If in the arbitration shall be conducted by in accordancewith
its arbitral rules of procedure,the arbitral award isfinaland binding
upon both parties.

3

" Al'l disputes arsing from the execution
of,or in connection withthis contract shall be settled amicably
through negotiation, incase no settlement can be reached through
negotiation,the caseshall then be submitted to ,in accordance with
its arbitral rulesof procedure,The arbitral award is final and binding
upon both parties.



1985 3 21
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